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Manufacturing Job Loss Slows


According to the Labor Department, the number of unemployed (8.1 million) and the rate (5.7%) changed little in March.  From March 2001 to January 2002, payrolls fell by 144,000 a month.  Manufacturing job losses of 54,000 in February and 38,000 in March were much smaller than previous months.  From January 2001-January 2002, job losses in U.S. factories averaged 111,000/month.  See Doc#1 or http://www.bls.gov.





New Orders/Inventories Down


According to Commerce Department, new orders for manufactured goods in February decreased $0.2 billion or 0.1% after a 1.1% January rise. Year-to-date, new orders for 2002 were 5.0% below the same period a year ago. Shipments were down  $9.3 billion or 2.8% after a 1.4% January gain.  Durable goods inventories were at their lowest level since Jul 1997.  Inventories of nondurables, down 13 months, were down 0.2% to $163.3 billion.  See Doc#2 or http://www.census.gov.





Real GDP Up 1.7% in Q4 2001


Real GDP rose at an annual rate of 1.7% in Q4 of 2001, according to revised Commerce Department estimates vs a drop of real GDP in Q3 of 1.3%.  The gain in real GDP came from positive contributions in personal consumption expenditures and government spending.  Corporate profits from current production gained $125.0 billion in Q4 vs a Q3 drop of $62.8 billion.  Profits for 2001 from current production were down 12.5% vs a gain of 6.2% in 2000.  See Doc#3 or http://www.bea.doc.gov.





Hill Support for MEP Funding


According to the Modernization Forum, senators and representatives from both parties signed "Dear Colleague" letters urging restoration of $110 million of funding for the MEP.  The Senate Dear Colleague letter was delivered on March 22 with 50 signatures--double last year's 23 signatures.  The Senate letter was sponsored by Senators Snowe (R-ME) and Lieberman (D-CT), co-chairs of the Senate Manufacturing Task Force.  Reps Quinn (R-NY), Meehan (D-MA), Barcia (D-MI), and Sawyer (D-OH) sponsored the House letter.   See Doc#4 or http://www.modforum.org.  





Firms to Drop Tech Spending 14%


According to a Forrester Research survey of 900 high-level business decisions makers, spending on eBusiness tech will drop from 3.5% of revenue in 2001 to 3.0% in 2002. Average 2002 eBiz tech budgets are $29 million vs $41 million in 2001. The survey found that 61% of Global 3,500 firms will consider purchases of hardware, software infrastructure, or network bandwidth in 2002, but only 26% will consider purchasing enterprise applications--CRM, ERP, procurement, or supply chain--down from 58% last year.  Also, 65% of manufacturing firms are considering or piloting enterprise application integration, the highest of any industry.  See Doc#5 or http://www.forrester.com.  





CTE Helps Keep Students in School


A by the Nat’l Research Center for Career & Tech Edu, found that while academic track students had the highest achievement, CTE students had a lower risk of dropping out when they took more CTE courses. Ninety-three percent of CTE students were likely to work, with 60% purely or primarily workers, while 88% of academic track students were likely to work, with 27% purely or primarily workers. Findings suggest that the integration of CTE and academic instruction in high school is providing students with multiple options that are both attractive and available after high school.   See Doc#6 or http://nccte.org/.





Extra Learning Opportunity Benefits


A recent NGA Center for Best Practices Issue Brief reported that the state role of Extra Learning Opportunities (ELO) has increased dramatically.  The vast majority of state level ELO’s increased student performance, as shown by test results.  Consequently, the Center recommends that Governors and other state education leaders build infrastructure to support collaboration and coordination; complement regular instruction; evaluate programs; and recruit and retain highly trained staff.   See Doc#7 or http://www.nga.org. 





U.S. and Global SEMIndexes Up


The U.S. SEMIndex, an equity index of 47 North American manufacturers of semiconductor equipment and materials, rose 24.77% during March to 240.29, according to Semiconductor Equipment and Materials Int’l (SEMI).  The Global SEMIndex, which closed up 19.10% for March to 224.10, is a composite of 65 global SEMI members in the U.S., Japan, and Europe.  See Doc#8 or http://www.semi.org.  





NACFAM Participates in Administration Federal Lab-Industry Roundtable


On April 2nd, NACFAM President Egils Milbergs joined industry leaders, federal lab directors, and association executives for a roundtable discussion of industry-federal lab R&D issues.  Organized by the Technology Administration at the Department of Commerce, the session was the second in a series examining changes in the U.S. innovation system.  





Participants did not see a conflict between lab mission requirements and serving the productivity and competitiveness needs of industry.  As an example, both labs and industry have a common interest in developing homeland security technologies.  Participants also explored various reasons for the CRADA bubble and possible solutions.  Participants also felt that the technology transfer function should be redefined to construct comprehensive relationships, moving beyond individual agreements to creating ongoing relationships at the technical, management, and policy level.  





Labs clearly benefit by engaging in partnerships with industry, however, participants identified a number of barriers outside the control of labs.  Those barriers combined with policy and funding uncertainties complicate the creation and ability to sustain these partnerships.  Some participants felt the lab-industry relationship could benefit from greater availability of discretionary resources in the labs.





Commerce Deputy Secretary Bodman and OSTP Director Marburger closed the meeting by calling for action in two areas: (1) Commerce and OSTP agreed to start process to develop a technology policy white paper on those actions that could improve relationships between labs and industry and (2) President Bush has called for serious attention to education and workforce issues.  NACFAM President Milbergs pointed out that there a number of successful lab-industry education partnerships focused on developing the next generation of manufacturing workers.  An example is the partnership between Sandia and West Mesa High School in Albuquerque, NM.





The Commerce Department will prepare a transcript of the meeting, which will be posted at the Technology Administration website.





NACFAM to Host Roundtable on Homeland Security


On May 8, NACFAM is organizing a roundtable discussion of homeland security issues and strategies to enhance public-private cooperation in meeting those challenges.  See Doc #9 for details.  To attend, contact Jeff Kueter at 202.216.2744 or kueterj@nacfam.org.
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